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Profits by Parent/Partner: Macro Sources 

• Eurostat  
• Foreign-controlled EU enterprises – inward FATS 
• All parent jurisdictions, operations in EU countries only 
• Profit measure: gross operate surplus 

• OECD  
• Country-by-country reporting aggregate outcomes 
• 27 parent jurisdictions, operations in c.200 countries (partial) 
• Profit measure: taxable income 

• BEA  
• Balance of Payments, US Direct Investment Abroad 
• Only US parent, dubious profit allocation to some jurisdictions 
• Profit measure: profit-type return (net) 

















Conclusion 

• Whatever about some countries being a tax haven the 
US is a profit sieve. 
• Offshoring typically achieved via cost-sharing 
agreements to license use of output from US R&D 
outside the US. 
• Cost share payment does not reflect underlying value of 
activities undertaken; main value adding occurs in the 
US. 
• Previous US deferral provisions have been replaced by 
new minimum tax payable as profits are earned - GILTI 


